
General 
Insurance

Functions

Spread of Risk

major function of insurance

The losses of the few are shared among the many

Basis of Credit System

mortgage insurance

business insurance

protects investments

Eliminates Worry

Encourages Entrepreneurship

Loss Prevention

Loss Reduction

UL

CSA

R & D

Source of Employment

Investment Capital

100,000 + jobs

Definitions

shift of financial responsibility for loss to another party

$ only paid in the event of the happening of a certain risk or peril

risk chance of financial loss

perils cause of loss

fire
wind
hail

payment restricted to amount required to indemnify the insured

actual $ loss
no more, no less
not profit
not gain

covers losses to which the object of insurance MAY be exposed
future
accidental

indemnity can be $ or other thing of value
insurer's choice

repair
replace
money

Organization

Private Insurers

Stock Companies

Mutual Companies

Government Insurers

BC
Sask

Manitoba
Quebec

Distribution
Direct Writers

AMA
Coop

State Farm

Agents/Brokers
independent

commission


